@ DELHI EV POLICY ON CONGESTION FEE

Not fair and equitable

Delhi should consider an
equitable congestion fee
based on evidence and not
penalise an industry that
uses a clean fuel like CNG
and can hugely reduce
congestion in the capital
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THE DELHI ELECTRIC Vihicles Policy
2020 aimas to boost EV prodisction, create
jobe and combat air pollution. s imple-
meentation & expected to be funded
through Teebate concept, Le bevy ing addi-
tional chargeson ineffickent and polluting
vehicles to fund EVe. It proposes a‘conges-
tion fee’on trigs completed on aggregator
platforms only. Congestion pricing in the
MCR was first proposed in 2018 an vehi-
cles entering select roads during specific
time periods that see heavy congestion.
Az Delhi moves towards full unlock,
omn is returning to pre-lockdown
levels; many roads have witnessed huge
traffic jams. This provides lessons on the
strategies being adopted to reduce con-
gestion. The EV palicy sesms to penalize
and attribute congestion to aggm%::nt
platforms slome throughcongestion fee; it
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is important to understand the concept of
congestion fee and the contribution of
various vehiclesegments to congestion.
Congestion fise or congestion pricing is
4 tool uzed to discourage people from
uting certain roads st specifictimes of the
oy to manage traffic Milan, Losdon, Sin-
gapore, Hong Kong, Stockholm, etc, have
implermented congestion pricing to man-
age traffic in specific areas. These cities
impose congestion pricing on all cate-
ries of vehicles with the exception of
shared anes (like public transpert buses).
It iz cabeulated basiz duration of travel in
the identified area, time of the day, vehicle
category, ete,supported by a tech-enalrled
system for mendtoring and fare collection.
According to Delhi's Ecomomie Survey
1011819 report, the number of vehiclesin
the NCR stood at 1.09 crore (71 lakh two-
wheslers and 32 lakh cats). Thers are 2.4
lakh commercial PYs (thres- and four-
wheelers) which constitute 2.28% of
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vehicular population. A fraction of these
aperale on aggregator platforms. Henee
there is Hithe logic to support imposition
of congestion fee on aggregators.
TemTom teaffic data from Augist
202 0vindicates that the current peak oon-
tioi kevelz are down by only 30% com-
pared to congestion levels in August 2019
igee table). Congestion levels exist despite
the abzenee of a majority of commercial
Ps and personal vehicles on the road_ It
points towands a larger problem of lack of
pulblic transportation, high ownership of
private vehicles, and infrastructural and
planning issues leading to congestion.
Contribution to congestion can be
determined by average occupancy, for
example shared mobility modes have
higher sccupancy rates compared o per-
sonal wehicles. NITI Asyog's report ‘Mov-
ity Fowward Together, Enabling Shared
Maobdliey fi Fadia’ presents with svidence
for the robe of shared mobility in rediscing

congestion in cities through efficient
teavel Global studies also suggest every
shared mobility velibcle has the potential
to replace 9-13 private vehicles on the
round. s travel demand in India s expected
to grow by 14 times during 2004-2030,
congestion contrel measures should
include encouraging shared mobility.

Global experience suggects equitable
congestion pricing and a téch-enabled
ecosyiten ane key to achioving the olgec-
tises of congestion pricing. The EV policy
adopted to fund EVs through a congestion
fee on trips originating or terminating on
aggregator platiorms in the entirestateof
Dredhi woiild ot be able tocontrol eonges-
tiom unless imposed on congestion-caiis-
I vehicles in high congestion areas. This
must be coupled with a sound tech-
enabled sysiem lo manage congestion.

At a time when the commerncial trans-
port sector is worst hit due to the pan-
demic, additional fee on aggregator plat-
formsoould be reconsidered Commercial
PY% already pay multiple taes to the gov-
erniment for permits, MY tax, fitness cor-
tificates, PUC, and for trips of Aggregator
platforms GST is imposed on every trans-
action. The proposed congestion fee not
only impacts ease of doing business
through additional compliance burden,
bastwoould alsodampen the recoveryof the
sector which provides livelihoods o mdl-
lierins. Deedlii governiment should consider
an equitable congestion pricing policy
based on evidence and not penalise an
industry that already wses a clean fuel like
CHGand has the pofential to significantly
reduce congestion in the eapital
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